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Chairman�s introduction

We are living in a time of unparalleled change.  Australia
must have a taxation system which equips it for the coming
decades, not for those that have passed.  If we do not achieve
this, Australians will not enjoy the standard of living that this
nation has the potential to deliver.

7KH�RYHUDUFKLQJ�REMHFWLYH�RI�WKH�5HYLHZ�KDV�EHHQ�WR�GHVLJQ�D�WD[DWLRQ�V\VWHP

WKDW�ZLOO�FRQWULEXWH�EHVW�WR�HFRQRPLF�JURZWK�²�WKH�VRXUFH�RI�FRPPRQ�ZHDOWK

IURP�ZKLFK�FRPHV�WKH�IXQGLQJ�RI�WKH�VHUYLFHV�GHVLUHG�E\�WKH�FRPPXQLW\�

(GXFDWLRQ��KHDOWK��ZHOIDUH�DQG�WKH�VHFXULW\�RI�WKH�QDWLRQ�DUH�IXQFWLRQV�WKDW

JRYHUQPHQWV�IXQG�IURP�UHYHQXH�FROOHFWLRQV��PDLQO\�YLD�WKH�WD[DWLRQ�V\VWHP�

7KH�YLWDOLW\�RI�WKH�HFRQRP\�DQG�LWV�DELOLW\�WR�JURZ�PXVW�QRW�EH�XQQHFHVVDULO\

LPSDLUHG�E\�WKH�LQHYLWDEOH�VWUDLQ�WKHVH�FROOHFWLRQV�LPSRVH�

0HHWLQJ�WKH�GHPDQGV�XSRQ�LW�LQ�WKH�GHFDGHV�LPPHGLDWHO\�DKHDG�SRVHV�VRPH

VLJQLILFDQW�FKDOOHQJHV�IRU�WKH�$XVWUDOLDQ�JRYHUQPHQW�DQG�WKH�$XVWUDOLDQ

FRPPXQLW\���,QFUHDVLQJ�JOREDOLVDWLRQ�ZLOO�WUDQVODWH�LQWR�DQ�LQFUHDVLQJO\

FRPSHWLWLYH�HQYLURQPHQW�IRU�$XVWUDOLDQ�EXVLQHVV���7KH�LPSDFW�RI�WKH

WHOHFRPPXQLFDWLRQV�UHYROXWLRQ�DQG�DVVRFLDWHG�WHFKQRORJLHV��LQ�GLPLQLVKLQJ�WKH

VLJQLILFDQFH�RI�QDWLRQDO�ERXQGDULHV��ZLOO�PDNH�PRUH�EXVLQHVVHV�IHHO�WKH�FKLOO

ZLQG�RI�PXFK�VWLIIHU�FRPSHWLWLRQ���:H�PD\�UHPDLQ�DQ�LVODQG�JHRJUDSKLFDOO\�EXW

ZH�ZLOO�QRW�EH�DEOH�WR�KLGH�IURP�WKH�IRUFHV�JHQHUDWHG�E\�JOREDOLVDWLRQ�

:KLOH�WKHVH�FKDOOHQJHV�DUH�EHLQJ�IDFHG��RWKHU�IDFWRUV�ZLOO�EH�LQFUHDVLQJ�WKH�FRVW

RI�WKH�VHUYLFHV�UHTXLUHG�E\�WKH�FRPPXQLW\���$Q�DJLQJ�SRSXODWLRQ�DQG�JURZLQJ

VRSKLVWLFDWLRQ�LQ�PHGLFDO�WHFKQRORJ\�ZLOO�LQHYLWDEO\�PHDQ�KLJKHU�PHGLFDO�FRVWV�

$Q�DJLQJ�SRSXODWLRQ�DQG�DGYDQFLQJ�ORQJHYLW\�ZLOO�GHFUHDVH�WKH�SURSRUWLRQ�RI

ZRUNLQJ�SRSXODWLRQ�WR�WKRVH�GHSHQGHQW�RQ�ZHOIDUH���6XFK�IRUFHV�GULYH�WKH

LPSHUDWLYH�WKDW�WKH�$XVWUDOLDQ�WD[DWLRQ�V\VWHP�FRQWULEXWH�DV�EHVW�LW�PLJKW�WR�WKH

LQWHUQDWLRQDO�FRPSHWLWLYHQHVV�RI�WKH�HFRQRP\�DQG�WKH�RSSRUWXQLWLHV�IRU

JURZWK�

$OO�$XVWUDOLDQV�KDYH�D�VWDNH�LQ�WKLV��QRW�MXVW�EXVLQHVV�
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5HIRUP�QHHGV�WR�EH�GHYHORSHG�ZLWKLQ�WKH�FRQWH[W�RI�HQKDQFLQJ�HFRQRPLF

SHUIRUPDQFH��DQG�D�ZHOO�IXQFWLRQLQJ�WD[DWLRQ�V\VWHP�PXVW�EH�VHHQ�WR�EH

RSHUDWLQJ�IDLUO\��HIILFLHQWO\�DQG�WUDQVSDUHQWO\���,W�VKRXOG�SURYLGH�FHUWDLQW\��EH�DV

VLPSOH�DV�SRVVLEOH�DQG�JHQHUDWH�FRPSOLDQFH�FRVWV�DV�ORZ�DV�SUDFWLFDEOH���7KH

V\VWHP�PXVW�KDYH�LQWHJULW\�DQG�EH�QHXWUDO�DV�EHWZHHQ�WD[SD\HUV���,PSRUWDQWO\�

WD[SD\HUV�PXVW�IHHO�WKDW�DOO�DUH�SD\LQJ�WKHLU�IDLU�VKDUH�DQG�WKHUH�LV�HTXLW\�LQ�WKH

V\VWHP�

:LWK�WKHVH�REMHFWLYHV�EHIRUH�XV��ZH�KDYH�VHW�RXW�WR�EXLOG�XSRQ�WKH�SURSRVDOV�RI

$�1HZ�7D[�6\VWHP�WR�DFFRPSOLVK�D�QXPEHU�RI�RXWFRPHV�

� $�VWUXFWXUH�WKDW�LV�UREXVW�DQG�EDVHG�XSRQ�H[SOLFLW�SULQFLSOHV�VR�WKDW�WKH

DUFKLWHFWXUH�RI�EXVLQHVV�WD[�OHJLVODWLRQ�LV�GXUDEOH�DQG�FDSDEOH�RI�IXWXUH

PRGLILFDWLRQ�ZLWKRXW�GRLQJ�GDPDJH�WR�WKH�IUDPHZRUN�RQ�ZKLFK�LW�LV�EDVHG�

� $Q�LQWHJUDWHG�GHVLJQ�SURFHVV��UHIOHFWHG�LQ�WKH�DFFRXQWDELOLWLHV�RI�D�&KDUWHU

RI�%XVLQHVV�7D[DWLRQ��WKDW�HQVXUHV�WKDW�EXVLQHVV�WD[�SROLF\��WKH�OHJLVODWLRQ�WR

JLYH�HIIHFW�WR�WKDW�SROLF\�DQG�WKH�V\VWHPV�WR�DGPLQLVWHU�LW�DUH�FRPSDWLEOH�DQG

LQWHJUDWHG�

� $Q�RQJRLQJ�SURFHVV�RI�H[WHUQDO�LQYROYHPHQW��LQFOXGLQJ�D�%RDUG�RI�7D[DWLRQ

ZLWK�VSHFLILF�DFFRXQWDELOLWLHV�WRZDUGV�HQVXULQJ�WKH�LQWHJULW\�RI�WKH�SURFHVVHV

DUH�PDLQWDLQHG��WR�EXLOG�XSRQ�WKH�PRUH�FRQVWUXFWLYH�UHODWLRQVKLSV�WKDW�KDYH

EHHQ�HVWDEOLVKHG�GXULQJ�WKH�UHYLHZ�SURFHVV�

� $�PRUH�QHXWUDO�V\VWHP�ZKHUH�VLPLODU�DFWLYLWLHV��LQYHVWPHQWV�DQG�HQWLWLHV�DUH

WD[HG�VLPLODUO\���DQG�ZKHUH�WD[SD\HUV�IHHO�WKH\�DUH�WUHDWHG�HTXLWDEO\��ZLWK

WKH�EXUGHQ�EHLQJ�VKDUHG�IDLUO\�DFURVV�WKH�FRPPXQLW\�

� $�WD[�V\VWHP�ZKLFK�LV�HDVLHU�WR�XQGHUVWDQG�DQG�FRPSO\�ZLWK��DQG�PDNHV

IHZHU�GHPDQGV�RQ�WKH�WLPH�RI�RUGLQDU\�WD[SD\HUV�

� $�IDU�VLPSOHU�V\VWHP�IRU�VPDOO�EXVLQHVVHV��ZLWK�D�PRUH�FRQFHVVLRQDO

DSSURDFK�WR�ZULWLQJ�RII�WKHLU�FDSLWDO�H[SHQGLWXUH�DQG�D�UHGXFHG�UHFRUG

NHHSLQJ�ORDG�

� $�IORZ�WKURXJK�EDVLV�RI�WD[DWLRQ�ZKLFK�SXWV�LQGLYLGXDOV��ZKR�SRRO�WKHLU

UHVRXUFHV�WR�LQYHVW�FROOHFWLYHO\�DQG�REWDLQ�WKH�EHQHILWV�RI�GLYHUVLILFDWLRQ��RQ

DQ�HTXDO�IRRWLQJ�ZLWK�ZHDOWKLHU�LQGLYLGXDOV�ZKR�FDQ�LQYHVW�GLUHFWO\�

� $�PRUH�FRPSHWLWLYH�FDSLWDO�JDLQV�UHJLPH�WR�HQFRXUDJH�LQYHVWPHQW�

SDUWLFXODUO\�WR�DWWUDFW�KLJKO\�PRELOH�LQWHUQDWLRQDO�FDSLWDO�IRU�ZKLFK�WKHUH�LV

VWURQJ�DQG�LQFUHDVLQJ�FRPSHWLWLRQ��WR�HQFRXUDJH�HQWUHSUHQHXUV�WR�VWDUW�QHZ

EXVLQHVVHV�LQ�$XVWUDOLD��DQG�WR�DFKLHYH�D�EHWWHU�IXQFWLRQLQJ�FDSLWDO�PDUNHW�

$XVWUDOLD�KDV�WKH�RSSRUWXQLW\�WR�DGRSW�DQG�LPSOHPHQW�D�PRUH�FHUWDLQ��HTXLWDEOH�DQG

GXUDEOH�WD[DWLRQ�V\VWHP�WR�GHOLYHU�ODVWLQJ�EHQHILWV�IRU�DOO�$XVWUDOLDQV���(YHU\

$XVWUDOLDQ�KDV�D�VWDNH�LQ�KRZ�ZHOO�WKH�HFRQRP\�SHUIRUPV���,W�GHWHUPLQHV�KRZ

PDQ\�SHRSOH�KDYH�MREV�DQG�ZKDW�VWDQGDUG�RI�VHUYLFHV�WKH�QDWLRQ�FDQ�XOWLPDWHO\
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VXSSRUW���7KH�WD[�V\VWHP�KDV�D�YHU\�VLJQLILFDQW�LQIOXHQFH�RQ�WKH

FRPSHWLWLYHQHVV�RI�WKH�HFRQRP\�WKURXJK�WKH�LQFHQWLYHV�RU�GLVLQFHQWLYHV

LQKHUHQW�LQ�LWV�SURYLVLRQV�DQG�LWV�IXQFWLRQLQJ�

7KH�LQWHQVLYH�UHYLHZ�FDUULHG�RXW�RYHU�WKH�ODVW�HOHYHQ�PRQWKV��EXLOGLQJ�RQ�WKH

*RYHUQPHQW·V�SURSRVDOV�LQ�$�1HZ�7D[�6\VWHP��KDV�VHHQ�WKH�EXVLQHVV�WD[�V\VWHP

UHGHVLJQHG���7KH�UHVXOW�LV�D�VHW�RI�UHFRPPHQGDWLRQV�WKDW��LQ�P\�RSLQLRQ��FDQ

JLYH�WKLV�QDWLRQ�D�PXFK�LPSURYHG�WD[DWLRQ�V\VWHP���DQG�RQH�ZKLFK�DGGUHVVHV

WKH�GHPDQGV�ZH�ZLOO�HQFRXQWHU�DV�ZH�HQWHU�WKH�QHZ�PLOOHQQLXP�

-RKQ�5DOSK��$2
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