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TERMS OF REFERENCE

7KH�WHUPV�RI�UHIHUHQFH�ZHUH�DQQRXQFHG�E\�WKH�7UHDVXUHU��WKH

+RQ��3HWHU�&RVWHOOR�03�RQ����$XJXVW�������DQG�DPHQGHG�RQ����2FWREHU�����

DQG���DQG����-XQH������

Business Income Tax Review

%XVLQHVV�WD[DWLRQ�LV�FRQFHUQHG�ZLWK�WD[LQJ�LQYHVWPHQWV�LQ�SK\VLFDO�DQG

ILQDQFLDO�DVVHWV��DQG�WKHLU�ILQDQFLQJ��DQG�WKH�FROOHFWLYH�YHKLFOHV�RU�¶HQWLWLHV·

WKURXJK�ZKLFK�WKHVH�LQYHVWPHQWV�FDQ�EH�PDGH�

Objectives

7KH�5HYLHZ�ZLOO�SXUVXH�WKH�VWUDWHJ\�VSHFLILHG�LQ�$�1HZ�7D[�6\VWHP�RI

FRQVXOWDWLRQ�RQ�WKH�IUDPHZRUN�RI�UHIRUP�RI�EXVLQHVV�HQWLWLHV�DQG�RQ�WKH

H[WHQW�RI�UHIRUP�RI�EXVLQHVV�LQYHVWPHQWV�UHFRJQLVLQJ�WKH�FXUUHQW�SUREOHPV

DQG�REMHFWLYHV�IRU�EXVLQHVV�WD[�UHIRUP�LGHQWLILHG�LQ�$�1HZ�7D[�6\VWHP���7KH

SURFHVV�RI�FRQVXOWDWLRQ�ZLOO�LQFOXGH�DQ�DVVHVVPHQW�RI�WKH�GHVLJQ�DQG�WKH

DGPLQLVWUDWLRQ�RI�WKH�WD[�UHJLPHV�DIIHFWLQJ�EXVLQHVV�WR�LGHQWLI\�WKHLU�PDLQ

VKRUWFRPLQJV�DQG�WKHLU�LPSHGLPHQWV�WR�SURGXFWLYH�DFWLYLW\�DQG�LQQRYDWLRQ�

7KH�5HYLHZ�ZLOO�PDNH�UHFRPPHQGDWLRQV�RQ�WKH�IXQGDPHQWDO�GHVLJQ�RI�WKH

EXVLQHVV�WD[�V\VWHP��WKH�SURFHVVHV�RI�RQJRLQJ�SROLF\�PDNLQJ��GUDIWLQJ�RI

OHJLVODWLRQ�DQG�WKH�DGPLQLVWUDWLRQ�RI�EXVLQHVV�WD[DWLRQ�

7KH�UHFRPPHQGDWLRQV�ZLOO�EH�FRQVLVWHQW�ZLWK�WKH�DLPV�RI�LPSURYLQJ�WKH

FRPSHWLWLYHQHVV�DQG�HIILFLHQF\�RI�$XVWUDOLDQ�EXVLQHVV��SURYLGLQJ�D�VHFXUH

VRXUFH�RI�UHYHQXH��HQKDQFLQJ�WKH�VWDELOLW\�RI�WD[DWLRQ�DUUDQJHPHQWV��LPSURYLQJ

VLPSOLFLW\�DQG�WUDQVSDUHQF\�DQG�UHGXFLQJ�WKH�FRVWV�RI�FRPSOLDQFH���7KH�5HYLHZ

ZLOO�DGRSW�D�FRPSUHKHQVLYH�DSSURDFK�WR�UHIRUP�GULYHQ�E\�FOHDU��VRXQG

SULQFLSOHV�LQYROYLQJ�D�PRYH�WRZDUGV�JUHDWHU�FRPPHUFLDO�UHDOLW\�

Methods

7KH�5HYLHZ�RI�EXVLQHVV�WD[DWLRQ�DUUDQJHPHQWV�ZLOO�EH�RSHQ�DQG�WUDQVSDUHQW�

� 0U�-RKQ�5DOSK��$2��ZLOO�FKDLU�WKH�5HYLHZ�

� 7KH�5HYLHZ�ZLOO�EH�DEOH�WR�FDOO�RQ�WKH�H[SHUWLVH�RI�ERWK�WKH�SXEOLF�DQG

SULYDWH�VHFWRUV�DQG�DFDGHPLF�WD[�H[SHUWV�

� 7KH�5HYLHZ�LV�WR�UHSRUW�E\����0DUFK������WR�DOORZ�D�UHDVRQDEOH�WLPH�SHULRG

IRU�FRQVXOWDWLRQ�ZLWK�WKH�EXVLQHVV�FRPPXQLW\��WR�DOORZ�GUDIW�OHJLVODWLRQ�WR
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EH�VXEMHFW�WR�FRQVXOWDWLYH�LQSXW�IURP�EXVLQHVV�DQG�IRU�WKH�OHJLVODWLRQ�WR

KDYH�HIIHFW�IURP���-XO\������

Outcomes

�� 7KH�5HYLHZ�ZLOO�UHSRUW�RQ�WKH�VWDWH�RI�WKH�FXUUHQW�DUUDQJHPHQWV�UHODWLQJ

WR�EXVLQHVV�WD[DWLRQ�

7KLV�ZLOO�LQYROYH�UHSRUWLQJ�RQ�

�D� WKH�$XVWUDOLDQ�EXVLQHVV�WD[DWLRQ�V\VWHP�DV�D�ZKROH�FRPSDUHG�ZLWK

LQWHUQDWLRQDO�H[SHULHQFH�

�E� WKH�VWUXFWXUDO�IODZV�LQ�WKH�EURDG�GHVLJQ�RI�EXVLQHVV�WD[

DUUDQJHPHQWV�DQG�WKH�GHJUHH�WR�ZKLFK�H[LVWLQJ�EXVLQHVV�WD[

V\VWHPV�ELDV�DQG�LPSHGH�EXVLQHVV�GHFLVLRQV�

�F� WKH�GHJUHH�WR�ZKLFK�WKH�FXUUHQW�EXVLQHVV�WD[�DUUDQJHPHQWV�PHHW

WKH�DLPV�RI�FHUWDLQW\�RI�WD[DWLRQ�WUHDWPHQW��FODULW\�RI�ODZ��HDVH�RI

DGPLQLVWUDWLRQ�DQG�ORZ�FRPSOLDQFH�FRVWV��DQG

�G� WKH�DGPLQLVWUDWLRQ�RI�WD[DWLRQ��LQFOXGLQJ�WKH�GUDIWLQJ�RI�OHJLVODWLRQ

DQG�WHFKQLFDO�FRUUHFWLRQV�WR�OHJLVODWLRQ�DQG�WKH�DGHTXDF\�RI

H[LVWLQJ�SURFHGXUHV�IRU�FRQVXOWDWLRQ�EHWZHHQ�WKH�WD[DWLRQ

DXWKRULWLHV�DQG�WKH�EXVLQHVV�FRPPXQLW\�

�� 7KH�5HYLHZ�ZLOO�PDNH�UHFRPPHQGDWLRQV�DERXW�WKH�IXQGDPHQWDO

UH�GHVLJQ�RI�EXVLQHVV�WD[�DUUDQJHPHQWV���:KLOH�QR�DVSHFW�RI�WKH�WD[DWLRQ

RI�EXVLQHVV�HQWLWLHV�DQG�LQYHVWPHQWV�VKRXOG�EH�SUHFOXGHG�IURP�WKH�VFRSH

RI�WKH�UHYLHZ��FRQVXOWDWLRQV�E\�WKH�5HYLHZ�DQG�DVVRFLDWHG

UHFRPPHQGDWLRQV�ZLOO�EH�GLUHFWHG�WR�WKH�VWUDWHJ\�IRU�UHIRUP�VSHOW�RXW�LQ

$�1HZ�7D[�6\VWHP�

�� 7KH�5HYLHZ�ZLOO�H[DPLQH�

�D� LQ�UHODWLRQ�WR�EXVLQHVV�HQWLWLHV��WKH�UH�GHVLJQHG�FRPSDQ\�WD[

DUUDQJHPHQWV�SURSRVHG�WR�DSSO\�WR�FRPSDQLHV��WUXVWV�

FRRSHUDWLYHV��OLPLWHG�SDUWQHUVKLSV�DQG�OLIH�LQVXUHUV���LQFOXGLQJ�D

PRYH�WRZDUGV�FRQVROLGDWHG�JURXS�WD[DWLRQ�DQG�WKH�DFKLHYHPHQW�RI

D�FRQVLVWHQW�WUHDWPHQW�RI�GLVWULEXWLRQV�RI�SURILW�DQG�FRQWULEXWHG

FDSLWDO�

�E� LQ�UHODWLRQ�WR�EXVLQHVV�LQYHVWPHQWV��WKH�H[WHQW�RI�UHIRUP�LQ�WKH

DUHDV�RI�SK\VLFDO�DVVHWV��ILQDQFLDO�DVVHWV�OLDELOLWLHV�DQG�LQWDQJLEOHV

DQG�WKH�SRWHQWLDO�XVH�RI�DFFRXQWLQJ�SULQFLSOHV��WDNLQJ�LQWR�DFFRXQW

WKH�IROORZLQJ�FRQVLGHUDWLRQV��
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�L� WKH�QHHG�WR�HQFRXUDJH�EXVLQHVV�GHYHORSPHQW�ZLWK�DQ

LQWHUQDWLRQDOO\�FRPSHWLWLYH�WD[�WUHDWPHQW�RI�EXVLQHVV

LQYHVWPHQWV�

�LL� WKH�SRWHQWLDO�EHQHILWV�RI�EULQJLQJ�WD[�YDOXH�DQG�FRPPHUFLDO

YDOXH�FORVHU�WRJHWKHU�

�LLL� WKH�JRDO�RI�PRYLQJ�WRZDUGV�D����SHU�FHQW�FRPSDQ\�WD[�UDWH�

�F� LQ�UHODWLRQ�WR�FDSLWDO�JDLQV�WD[��&*7���WKH�VFRSH�IRU�

� FDSSLQJ�WKH�UDWH�RI�WD[�DSSO\LQJ�WR�FDSLWDO�JDLQV�IRU

LQGLYLGXDOV�DW����SHU�FHQW�

� H[WHQGLQJ�WKH�&*7�UROORYHU�SURYLVLRQV�WR�VFULS�IRU�VFULS

WUDQVDFWLRQV��DQG

�G� WKH�5HYLHZ�ZLOO�QHHG�WR�DFKLHYH�RYHUDOO�UHYHQXH�QHXWUDOLW\�LQ

UHVSHFW�RI��E��DQG��F��ZLWK�WKHVH�FKDQJHV�

�� 7KH�5HYLHZ�ZLOO�PDNH�UHFRPPHQGDWLRQV�FRQFHUQLQJ�WKH�TXHVWLRQ�RI

FRQVXOWDWLYH�LQSXW�IURP�WKH�EXVLQHVV�FRPPXQLW\�LQWR�WKH�RQJRLQJ

SURFHVVHV�RI�SROLF\�GHVLJQ��GUDIWLQJ�RI�OHJLVODWLRQ�DQG�WKH�DGPLQLVWUDWLRQ

RI�WD[DWLRQ�

�� 7KH�5HYLHZ�ZLOO�PDNH�UHFRPPHQGDWLRQV�FRQFHUQLQJ�SRVVLEOH

LPSURYHPHQWV�LQ�WKH�DGPLQLVWUDWLRQ�DQG�WKH�DFFRXQWDELOLW\�RI�WKH

WD[DWLRQ�DXWKRULWLHV�LQ�UHODWLRQ�WR�EXVLQHVV�WD[DWLRQ�

Notes
�� 2FWREHU ���� 7KH 7UHDVXUHU DQQRXQFHG WKH GDWH IRU UHSRUWLQJ KDG EHHQ

H[WHQGHG WR �� -XQH �����

7KH 7UHDVXUHU DQQRXQFHG WKH DSSRLQWPHQW RI 0U %RE -RVV�

WKHQ &(2 RI :HVWSDF %DQNLQJ &RUSRUDWLRQ� DQG 0U 5LFN

$OOHUW� $0� &KDLUPDQ RI 6RXWKFRUS� WR DVVLVW 0U -RKQ
5DOSK� $2 LQ XQGHUWDNLQJ WKH 5HYLHZ�

�� )HEUXDU\ ���� 7KH 7UHDVXUHU DQQRXQFHG WKDW FDVK PDQDJHPHQW WUXVWV DQG�

LQ SULQFLSOH� RWKHU FROOHFWLYH LQYHVWPHQW YHKLFOHV ZRXOG EH

VXEMHFW WR ¶IORZ�WKURXJK· WD[DWLRQ� 7KLV LVVXH ZDV WR EH
IXUWKHU FRQVLGHUHG E\ WKH 5HYLHZ�

7KH 7UHDVXUHU DOVR DQQRXQFHG WKDW WKH *RYHUQPHQW ZRXOG

DGGUHVV SRWHQWLDO H[SORLWDWLRQ RSSRUWXQLWLHV EHIRUH

LPSOHPHQWDWLRQ RI WKH EXVLQHVV WD[ UHIRUP PHDVXUHV� 7KH

*RYHUQPHQW SURSRVHG DFWLRQ ZLWK HIIHFW IURP

�� )HEUXDU\� ZLWK GHWDLOV WR EH DQQRXQFHG KDYLQJ UHJDUG WR
WKH 5HYLHZ·V ILQDO UHFRPPHQGDWLRQV�
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� -XQH ���� 7KH 7UHDVXUHU UHIHUUHG IRU WKH 5HYLHZ·V FRQVLGHUDWLRQ WKH

PHULWV RI D �� SHU FHQW DOWHUQDWLYH PLQLPXP FRPSDQ\ WD[

DQG PHDVXUHV WR OLPLW WKH XVH RI FRPSDQ\ VWUXFWXUHV IRU

SHUVRQDO VHUYLFHV�

�� -XQH ���� 7KH 7UHDVXUHU DQQRXQFHG WKH GDWH IRU UHSRUWLQJ KDG EHHQ

H[WHQGHG WR �� -XO\ �����


